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Abstract

Veridium, a collaborative initiative by industry leaders including IBM and Stellar, is creating
tokenized trading markets for carbon credits and other natural capital assets. By tokenizing
carbon credits into fungible assets that have liquidity on a crypto-asset exchange, Veridium is
creating a seamless way for corporations, governments, and individuals to acquire, trade and
account for carbon liabilities and offsets. Our open market solution provides the tools to help
transition away from an extractive economic model and begin a sustainable relationship with the
planet.

Veridium has created two tokens: CARBON and VERDE.

The CARBON token is an asset-backed token that represents one
carbon credit from a diversified basket of internationally verified carbon
credits.

The VERDE token is the base currency on Veridium’s exchange and
facilitates EcoSmart-Protocol™ transactions, which automate the
corporate carbon credit accounting and offsetting process across
global supply chains.
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Disclaimers

The attached whitepaper is meant to describe the currently anticipated plans of Veridium and its
affiliates (together, “Veridium”) for developing a new blockchain token mechanism (“Token”) that
will be used on the network sponsored by Veridium (“Network”). Nothing in this document should
be treated or read as a guarantee or promise of how Veridium’s business, the Network, or the
Tokens will develop or of the utility or value of the Network or the Tokens. This whitepaper
outlines Veridium’s current plans, which could change at its discretion, and the success of which
will depend on many factors outside Veridium’s control, including market-based factors and
factors within the ecological and cryptocurrency industries, among others. Any statements about
future events are based solely on Veridium’s analysis of the issues described in this document.
That analysis may prove to be incorrect.

This document does not constitute an offer or sale of the Tokens or any other mechanism for
purchasing the Tokens (such as, without limitation, a fund holding the Tokens or a simple
agreement for future tokens related to the Tokens). Any offer or sale of the Tokens or any related
instrument will occur only based on definitive offering documents for the Tokens or the applicable
instrument.

Purchasing the Tokens or any related instrument is subject to many potential risks. Some of these
risks will be described in the offering documents. Purchasers of Tokens and related instruments
could lose all or some of the value of the funds used for their purchases.

Please read the Legal section at the end of this whitepaper for additional information.
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Executive Summary

Veridium is a blockchain-based carbon credit and natural capital marketplace.

In partnership with IBM and Stellar, Veridium is changing how we take action against global
climate change. Led by the founders of one of the leading global carbon credit producers,
Veridium is introducing a tokenized carbon credit market and integrated solution for corporate
tracking of their environmental impacts and mitigation.

Veridium will greatly facilitate the accounting of carbon liabilities and offsets, as well as the
purchase, trade, and retirement of carbon credits. Carbon credits are tradable certificates that
negate the impact from emitting one ton of carbon dioxide by financing a project that absorbs or
avoids the release of carbon emissions elsewhere. This credit system, at scale, could offset the
environmental impact generated by the products and luxuries enjoyed by modern society while
financing eco-friendly projects, such as rainforest conservation.

Humanity has an extractive impact on the natural resources of our planet. Veridium is leveraging
the scalability of large corporations and the mass consumer market as the primary engine for the
transition to a regenerative economy.

Today, the main problems with the carbon credit industry are:

e Emissions are nearly impossible to accurately account for across global supply chains.

e Carbon credits are challenging to purchase due to the confounding number of governing
bodies, industries, standards, expiration dates, and classes.

e Carbon credits either have high liquidity with limited-scope environmental benefit and a
short shelf life; or are traded over-the-counter (OTC), and therefore illiquid but have broad-
scope environmental benefit with a long shelf-life.

In order to solve these problems, Veridium is utilizing blockchain technology to turn high-quality
carbon credits into easily exchanged assets and enable liquidity through a crypto-asset
exchange. The Veridium technologies create a transparent way for corporations, governments,
and individuals to account for carbon liabilities and offsets. While carbon credits are an initial
focus, the technology can be applied to any natural capital asset and corresponding offset credit.

Veridium’s solution utilizes a two-token model: CARBON and VERDE.

The CARBON token represents a single carbon credit backed by a diversified portfolio of
internationally verified carbon credits. This solution simplifies all of the complicated variables
inherent to carbon credit offsetting through a single, easily transferable asset. The diverse
portfolio is managed by the Veridium Foundation, a Canadian non-profit foundation.

The VERDE token is the base currency on the Veridium Exchange. Through Veridium’s partnership
with IBM, companies using IBM’s supply chain management software on Hyperledger Fabric can
automatically use VERDE to calculated the carbon liability of a transaction and offset that liability
purchasing and burning the CARBON token and retiring the underlying carbon credits from the
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Veridium Foundation carbon bank. This process makes the underlying environmental credits
immensely more consumable for corporations.
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Problem

Humanity has an unsustainable impact' on the natural resources of our planet’ and we lack viable
solutions that can address this complicated issue. Corporations and individuals demand viable,
market-ready solutions that address the challenges we face in creating an environmentally
sustainable global economy.

Governments and institutional investors are some of the most vocal proponents of reducing the
risks associated with non-action on climate change, as the unrecorded costs associated with
waste, pollution, deforestation and biodiversity loss continue to grow. In 2015, global leaders
came together to negotiate the Paris Climate Agreement, where they committed to reduce
emissions and address climate change. Carbon credits embodied in this agreement and others
face several common challenges.

Top 3 Industry Challenges

Carbon Accounting

Measuring the carbon footprint of even a single product (among thousands) involves quantifying
the emissions impact of each and every input in a manufacturing process across complex global
supply chains. This is a daunting and costly undertaking, and this level of granularity has no
assurance of accuracy.

e Corporate carbon accounting and offsetting is currently a manual process. These
processes are time-consuming and costly and the level of granularity seldom produces
certainty.

e Measuring even broader environmental liabilities, such as deforestation, biodiversity loss,
water consumption and social impact, adds almost insurmountable complexities and
related costs.

Carbon Purchasing

Once impacts have been quantified, companies are confronted with a myriad of carbon standards,
various classes of carbon credits, grades within those classes, and a wide range of vintages and
expiration dates.

e Markets and pricing are opaque. A small handful of carbon consultants and brokers
control 75% of the carbon markets worldwide.

o |lliquidity limits price discovery and obfuscates the true cost that emissions impacts have
on society. A 2015 U.S. government study valued a ton of carbon dioxide to be worth $37
in damages, a Stanford University study valued it at $220, while current market prices
hover around $15.7

@ veridium.io @ info@veridium.io 9
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Carbon Mitigation and Hedging

Mitigating liabilities for the current year is challenging enough for organizations. Hedging for
future liabilities is even more challenging.

e “Compliance” credits traded on exchanges are liquid and can be placed on a balance
sheet as an asset. However these credits have limited environmental benefit beyond
carbon emissions, and have short expiration dates, rendering them ineffective as long-
term hedges.

e “Voluntary” credits, such as REDD+ credits, have long expiration dates and much broader
environmental benefits, but are traded over-the-counter, making them difficult to classify
as assets on a balance sheet.

Corporations undertaking the challenge of quantifying their environmental liabilities find
themselves navigating an obscure world that is outside their core competency and delivers
uncertain results. The process of carbon accounting is complex, costly, and carbon credit markets
are equally complex and opaque. Even well-intentioned companies currently have substantial
barriers to carbon accounting and offsetting, which limits participation in the effort to mitigate
emissions.

veridium.io @ info@veridium.io 10
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Solution

Veridium believes simplifying the carbon accounting protocol and making the carbon market
accessible and transparent are critical for companies and consumers to participate in the fight
against climate change. The Veridium team has an established history of working with corporate
leaders such as Microsoft, Intuit, Shell, and BP in their carbon sustainability programs, providing
necessary insight into the challenges large corporations are facing.

One of the most difficult problems—the accounting of carbon liabilities and offsets—is automated
through the development of Veridium’s unique carbon accounting approach, the EcoSmart-
Protocol™, and the partnership with IBM. Transactions made with the VERDE token remove the
need for corporate carbon accounting and funds a continuous cycle of environmental investment
and positive action.

By registering carbon credits as exchangeable tokens on a blockchain, Veridium has overcome
the biggest problems impeding carbon credit adoption. Previously opaque over-the-counter credit
purchases are transformed into a new, fully liquid token asset available for trade on the Veridium
crypto-asset exchange. The Veridium Exchange will provide price transparency and liquidity to
service the world’s carbon offset needs and investment market growth.

Today, for companies looking to develop or expand their environmental responsibility programs,
it’s difficult to get started. Environmental impact and emission standards vary amongst industries,
products, and jurisdictions. Veridium’s EcoSmart-Protocol™ solves these corporate usability
issues by automatically calculating the carbon footprint of any given transaction point along the
value chain based on a set of parameters defined within the protocol. This provides corporations
with an accurate and transparent accounting system for their environmental liabilities.

Veridium’s platform consists of three primary components, which are discussed in greater detail
in later sections of this whitepaper:

e Tokenized Carbon Credits: Digitizes carbon credits and other eco-positive assets into
decentralized units that are easily transferable. The initial tokenized asset offered will be
the CARBON token, representing a diversified basket of carbon credits with additional
social and environmental impact value.

e Veridium Exchange: Allows fluid and transparent trading of a broad class of carbon offsets
and other natural capital. Initially, the exchange will feature the CARBON token. Over time,
the exchange will allow anyone with internationally recognized eco-positive assets to
apply to be listed on the exchange.

o EcoSmart-Protocol™: Automates the entire carbon accounting and offsetting process by
integrating with blockchain-based supply chain management systems, such as IBM’s
Hyperledger Fabric.

Beyond carbon emissions, the blockchain infrastructure and crypto-asset exchange will position
Veridium to address more of the world’s largest sustainability issues by tokenizing other
environmental credits. These credits will trade with the base VERDE token to develop the first
marketplace for natural asset trade. Natural assets include sources of raw materials such as
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forests and fisheries, protected lands, and water bodies that provide inherent value in the
economy. Many natural assets serve as environmental sinks for the disposal of waste. v

As is the case with carbon emissions, the extractive economic model damages the environment
in many other ways as well. The tokenized assets and ecosystem Veridium is creating are the key
to building an environmentally-sustainable economy for future generations, so that they may
have the same luxuries as we do today.

veridium.io @ info@veridium.io 12
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Market Analysis

There are two types of markets for carbon offsets: compliance and voluntary.

Compliance Market

In the compliance market, governments, companies, and other entities buy offsets in order to meet
carbon emission allowances set by governing bodies. In 2017, $33.5 billion of carbon offsets were
purchased in the compliance market, representing about 6.3 billion metric tons of CO2
reductions.’ This amount of CO2 emissions is equivalent to the total power consumption of all 325
million US citizens’ homes for 8.1 years, calculated by EPA estimates.”

Governing bodies include nations, industry organizations, states, cities, and other regulatory
bodies for industry. Compliance markets help organizations meet the emissions reduction goals
set in agreements such as the Kyoto Protocol, the EU Emission Trading Scheme, and Paris
Agreement. Such markets helped create the corresponding programs that exist in Europe, North
America, South Korea, New Zealand, Australia, China, and other countries.

Carbon markets are one way for governing bodies to actively test and mandate environmentally
positive solutions, such as carbon credits. The efficacy of these efforts has been much debated in
the past, but recent results—such as California’s meeting its green-energy goals a decade early—
help build confidence for others to act.

Voluntary Market

Voluntary markets provide individuals, companies, and governments the ability to purchase a
more diverse selection of carbon offsets to meet regulations and corporate environmental
programs, and mitigate their own emissions. In 2016, about $705 million of reported carbon offsets
were purchased in the voluntary market, representing about 123.4 million metric tons of CO2e
reductions[1]. This is equivalent to 30.6 coal-fired power plants’ being shut down for one year or
286 million barrels of oil’s being eliminated. With Veridium’s technology, the voluntary market
may transform these credits into a more consumable and exchangeable asset, also providing
market transparency to help in reporting the real amount of voluntary credits sold.""

Credits available on the voluntary market can meet more specific needs of the purchaser and,
depending on the credit itself, can still meet the requirements of compliance markets. Voluntary
credits also act as a market-based testing ground for the introduction of new methodologies,
verification, and environmental concerns that need their own offset. Voluntary carbon offsets have
significantly increased since the late 2000s as awareness of global climate change and
legislative discussion continue to grow. The advantage to the credits issues under the voluntary
markets and the various standards that govern them, is that they still represent one ton of
emissions reduction/capture/avoidance, and also include broader environmental benefits such as
forest, biodiversity and water conservation, as well as positive social impacts.

@ veridium.io @ info@veridium.io 13
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Government Demand

In 2017, global trading of all emission allowances and offsets surpassed 6.3 gigatons. This
represents an increase of approximately 5 percent compared to the prior year, as total carbon
credits created and consumed reached record highs. Reuters reported that global value of carbon
markets climbed 22 percent to $33.5 billion annually."™ While many factors contribute to the
volume of offset transactions in any given year, one reason for the uptick in 2017 may have been
the Paris Agreement’s motivating more governments and businesses to meet commitments to
reduce their carbon emissions.

Even with the US government’s decision to pull out of the Paris Agreement, North American carbon
markets almost doubled in value in 2017, largely attributed to growth from California’s carbon
market and legislation.” Carbon emission markets in the US have already begun at the state level,
which is a positive indicator for the carbon markets’ near-term outlook.

Total carbon market volumes are expected to grow in 2018 as China begins its national rollout of
its own emissions quota and carbon trading plan. The first phase covers only China’s power
generation industry, of which 65 percent is from coal, and accounts for more than 3.5 gigatons of
annual carbon dioxide emissions.* Reuter analysts comment that this is the absolute minimum
China needed to accomplish without contradicting previous statements. However, this new cap is
almost double the European Union’s carbon market, and ten times the size of California’s cap-
and-trade program.

In addition to increasing government action on climate change, investor concerns may generate
even higher and more immediate demand.

Institutional Investor Demand

Risk managers at institutional investment funds, including pension funds, are placing a larger
focus on the risks that environmental liabilities pose to shareholder value. It is now common
practice for institutional investment funds to require companies to quantify current and future
environmental liabilities. Failure to do so has resulted in investors selling these corporations’
stock. In 2018, institutional fund managers representing over $26 trillion in assets under
management have signed a letter to address the carbon liabilities of their underlying portfolio
companies.®

Fund managers have also received government support on this initiative. For example, the UK
government introduced new rules in June 2018 permitting pension funds to sell shares of fossil
fuel companies if managers believe that they could turn into “stranded assets”. Stranded assets
refer to coal, oil, and gas deposits that may never be monetized as the world transitions to a low-
carbon economyX If these coal, oil, and gas deposits are no longer necessary or cleaner
alternatives replace demand, the value of these natural resources would likely plummet and
reduce investor value. Furthermore, in July 2018, over 280 of the world’s largest investors wrote
a joint letter to world leaders calling for the closure of coal power plants and the discontinuation
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of fossil fuel subsidies, and showed support for carbon reduction policies in accordance to their
Paris Agreement commitments

Investor demands could drive a response from industries that heavily rely on carbon emissions in
their supply chains. Ways in which affected companies can adapt to this new standard include
switching to practices that have a lower carbon footprint, investing in cleaner technology, re-
engineering infrastructure to be more efficient, using green energy, and purchasing carbon
offsets. Offset purchases can also act as a hedge against the risk of upcoming change as part of
an investor’s portfolio or corporate environmental program. The industries most at risk include
fossil fuels, food supply, transportation, and aviation.

Industry Pressure

Fossil fuel and industrial processes are the most commonly discussed CO2 contributors,
representing two-thirds (>65%) of total greenhouse gas emissions as cited by the Environmental
Protection Agency (EPA).Y However, it is estimated that one-third (V33%) of all greenhouse gas
effects can be attributed to the food production system. The main components of this sector
include fertilizers (V2%), methane from livestock (*12%), and deforestation (“18%).”Y Food supply
chains and consumer spending habits may evolve to offset some environmental impact, but
deforestation poses an even less-understood and greater risk than all of the rest of the food
production industry combined.

Burning forests for agriculture is a widely used method to grow food in tropical lands. Tropical
lands are ideal for agriculture because of the fertile nature of their soil. Burning destroys the effect
forests have as a natural carbon sink and releases the CO2 that is contained in the most carbon
dense areas of the world. This compounding effect multiplies the impact caused by deforestation.

Land observations from NASA estimate that forests cover over 30 percent of our planet.
Rainforests function as a sponge, depositing carbon back into our natural ecosystem. The value
we generate from forests, such as the air we breathe, are environmental cost “externalities” that
are not properly represented in the current market prices of the products we use and food we eat.
These environmental damages will need to be incorporated into the price of our goods and
services for humanity to win the fight against climate change and become an environmentally
sustainable economy.

Pressure has been increasing for the International Civil Aviation Organization (ICAQO) to come up
with plan to reduce emissions from international transportation. International transport is
significant as it makes up around 5 percent of world emissions, yet international transport is not
covered by the Paris Agreement.*" ICAO has decided to set up a scheme that allows for offsetting
in 2020, and their next step is the release of eligibility criteria for these credits. This single industry
could represent the biggest increase ever in voluntary market demand.

@ veridium.io @ info@veridium.io 15



@VERIDIUM

The Future of Regenerative Economies

Our current extractive economic model has existed since the beginning of humankind. We extract
from nature’s bounty to produce the products we consume, and nature replaces what we have
extracted. This model has underpinned economic systems including capitalism, socialism and
communism, and it was sustainable until sometime in the 1960s when our global population
reached 3.5 billion and our collective consumption rates began outpacing nature’s ability to
replace what we had consumed. In this extractive economic model, we do not include the cost of
environmental impacts and replacements in the price of the goods and services we provide. Those
costs are being passed on to future generations, creating a veritable environmental debit bomb.

We are on a collision course, where a new model will be forced upon us, or humanity will perish.
The concept behind that new economic model is simple: we must embed environmental
replacement costs into the products we consume. It is a moral and existential imperative and the
future of humanity depends on it. Accomplishing that in practice, however, is complicated. We
lack efficient tools for measuring the environmental impacts and embedding compensation
costs—until now. Blockchain technology has the ability to utterly transform the world’s
unsustainable economic model and Veridium is leveraging that technology to do just that.

Market Summary

Many factors impact demand for carbon credits, but it is evident that this market is a growing part
of the world economy. Key market indicators point toward an increase in global demand of
internationally recognized tools such as carbon offsets in the fight against climate change. This is
supported by Europe’s carbon market, recently surpassing $38 billion a year, with EU
policymakers expected to keep the cost of pollution on an upward trajectory through 2030,
prompting hedge funds to become active in the market.™ Carbon credits are also the only
market-based method to solve some of the most difficult environmental challenges we face.

Veridium’s first goal is to remove existing barriers in the market to rapidly increase the adoption
and effectiveness of global carbon markets. While this whitepaper discusses only the role carbon
offsets play in climate control, carbon credits are only a start, with natural assets having an
estimated $125 trillion potential global market. X Veridium chose to first address carbon because
of its particular urgency, as well as the team’s uniquely qualified position in the industry. At the
same time, carbon is not the biggest problem to solve, nor the largest market segment in an
environmentally sustainable economy, making the future potential of the Veridium solution even
more valuable.
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Company

Veridium is led by the founders of InfiniteEARTH, a leading global carbon credit producer. At
InfiniteEARTH, our team created both the first REDD+ carbon accounting methodology, now
embodied in the UN Paris Agreement, and the first validated REDD+ project to use it. Those efforts
now protect over 64,000 hectares of forests and provide sanctuary for over 100 threatened or
endangered species.

Veridium’s journey started over twenty years ago in 1996, when founder Todd Lemons formed the
EnVision Corporation as a consultancy for sustainable technologies and social and environmental
enterprises. Within four years, with funding from private investors, the company had created its
first line of environmentally-friendly building products which were distributed in Home Depot,
Lowes and Masonite Door, bringing the company to more than $40mm USD in annual revenue
within six years.

In 2007, the EnVision team funded InfiniteEARTH, which subsequently authored the first
internationally accepted accounting methodology for “forest conservation carbon credits”, known
as REDD+. Through this REDD+ mechanism, InfiniteEARTH developed the Rimba Raya Biodiversity
Reserve in 2010. Rimba Raya was the first validated REDD+ project and also became the first to
earn Triple Gold certification under the CCB standard which is known in the industry as the highest
standard achievable. Since then, InfiniteEARTH has become a leader in environmental mitigation
solutions, with a corporate client list that includes:
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*Founding Partner’s Client Base for REDD+ credits

@ veridium.io @ info@veridium.io 17



@VEP\IDIUM

Through InfiniteEARTH, the team work with many of the world’s most respected companies like
Microsoft, Intuit, SAP and more. Our 25-year history of providing environmental mitigation
solutions uniquely positions Veridium to tackle the carbon credit market head on.

In 2016, this same team formed Veridium in response to the challenges of carbon accounting and
offsetting expressed by these corporate clients. Despite growing interest and demand for carbon
credits, carbon credit management remains a challenge. Veridium has been working for the past
two years on technologies that can solve these industry needs and contribute to the inevitable
transformation to a sustainable global economic model.
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Veridium Core Team

Todd Lemons, Chairman

For 28 years, Todd has been a recognized specialist in market
development of natural resources in emerging markets. Todd has a
demonstrated track record of identifying and maximizing undervalued
and underperforming assets in natural resource environments,
particularly in developing countries. He has lived, worked and built
successful companies in South America and Asia, including projects
in Guyana, Chile, Bolivia, Brazil, Mexico, Malaysia, Indonesia,
Thailand and China. Todd is the founder of Envision Corp.,
Composite Technologies, Infinite Earth and Veridium.

Jim Procanik, Executive Director

Jim is the co-founder of InfiniteEarth, a company dedicated to
developing and managing tropical conservation land banks.
InfiniteEarth provides environmental offsets and private-label CSR
solutions to companies around the globe. Along with Todd Lemons,
Jim helped develop the first validated REDD+ project ever under the
VCS, and helped define the criteria by which all projects are
measured. Jim founded Green Projects, Inc. and has spent more than
two decades growing businesses in the entertainment and fashion
industries.

Neslihan Feradov, Director of Strategic Partnerships & Marketing

Neslihan has held executive positions in ABB New York and Unilever
Dubai, where she advised and spearheaded business development
and marketing strategies with a heavy focus on sustainability.
Neslihan has worked within the Ministry of Energy in Ankara, Turkey
executing renewable energy and sustainability strategies. Neslihan
was also the co-founder of Kairos Society UK chapter. She holds a
Master’s degree in Environmental Change and Management from
Oxford University.
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Cameron Balahan, Co-CTO

An executive with experience in leading real-time infrastructure
projects, Cameron is the co-founder and CEO of Juliet Labs, a high
frequency trading firm focused on US equity markets. Prior to Juliet,
Cameron was a practicing attorney at Katten Muchin Rosenman LLP,
where he specialized in securities litigation, financial regulation.
Cameron founded and operated Shareware95.com, an award-
winning, high-traffic software directory.

Scott Hogge, Co-CTO

Previously the co-founder and CTO of Juliet Labs, Scott joins

Cameron as co-CTO, bringing years of experience in developing

high-volume, real-time technology projects. Previously, Scott was the
~ | founder and managing member of Prism Digital, a boutique software
' ~ architecture firm based in Shanghai. He holds a BS in computer
~ science from the University of California at Santa Barbara.
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Board of Advisors, Veridium Labs

Brian Kelly

Brian is a CNBC contributor and can be seen regularly on Fast Money. He
is also the CEO and Founder of BKCM LLC, a digital asset investment firm
and the portfolio manager of the BKCM Digital Asset Fund. Brian has over
twenty-five years of experience in financial markets and is the author of the
book The Bitcoin Big Bang — How Alternative Currencies are About to
Change the World.

Jaron Lukasiewicz

Jaron is the CEO and Founder at Autonomos Capital, a leading advisory
firm in the blockchain industry. He previously served as CEO of Coinsetter,
one of the first bitcoin exchanges in the US, and Cavirtex, a leading
exchange in Canada. Both were acquired by Kraken in 2016. Previouisly,
Jaron was a private equity associate at The CapStreet Group. He has been
featured in The Wall Street Journal, The Financial Times, Bloomberg,
CNBC, and TechCrunch.

Hazem Danny Nakib

Hazem is a fintech and regtech expert who serves on the Board of Advisors
of Securrency, Coinfirm, Humaniq, and F6S. Hazem is also the co-founder
of multiple business incubators and frequently speaks on the changing
regulatory landscape of blockchain and other emerging technologies. Mr
Nakib has also worked with the Royal Bank of Canada and the Boston
Consulting Group.

Yo is CEO of Hosho Group, the global leader in blockchain security. Prior
to Hosho, Yo co-founded LaunchKey, acquired in 2016 by TransUnion. A
serial entrepreneur and cybersecurity expert, Yo has an established
history in the blockchain space, serving as a co-founder of Coinsetter. Yo
was included in Inc. Magazine's prestigious 2013 “30 Under 30~
entrepreneur list.
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Yunsoo Andre Kim

Andre is the Co-Founder and CEO of Blockchaini, a cryptocurrency fund
providing global consultation services, blockchain strategy advice and
technical expertise for the acceleration of Crypto Fund and ICO Projects.
His projects include INSUREUM which was voted as a Top 20 start up on
Forbes magazine and Temco, the first Korean supply chain management
project on blockchain. Andre has also spearheaded the first generation of
Crypto-Currency miners in South Korea.

Alan Laubsch

Alan is an entrepreneur, connector, and a thought leader in risk
management. Alan is Chief Strategist of GenBlue. Previously, Alan
established Natural Capital Markets at Lykke AG, and listed the world’s
first mangrove and Blue Carbon backed blockchain token (TREE). Alan has
over two decades of risk management experience with leading financial
institutions, and was a founding member of the RiskMetrics Group (now
MSCI), a JPMorgan spin-off.

Martijn Wilder

Martijn is head of Baker and McKenzie’s Global Environmental Markets
and Climate Change. He also serves as Visiting Professor of Climate
Change Law at the Australian National University, Chair of the Australian
Renewable Energy Agency (ARENA) and Director of the Clean Energy
Finance Corporation, WWF (Australia) and the Climate Council. He holds
advisory positions including Chair of the NSW Climate Change Council, a
Governing Board Member of the Renewable Energy and Energy Efficiency
Partnership (REEEP).

Gerald is a serial entrepreneur with a 38-year history building branded,
specialty consumer product companies. Companies founded and led by
Gerald include Made in Nature Inc. (the first organic produce brand in the
US to break through to mass market retail) and Organic Bouquet, Inc. (the
world’s first online organic floral gifting site). Gerald joined Wildlife Works
in 2004 and served as EVP of Business Development in 2007. Gerald is
president of “Everland” a new company launched by Wildlife Works.
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Dr. Scott Massy

Scottis Chairman and CEO of Global Action Platform, a university-business
alliance to advance scalable, sustainable solutions for abundant food,
health, and prosperity. Global Action Platform is affiliated with the Institute
for Strategy and Competitiveness, Harvard Business School. Scott serves
as Executive in Residence at the Massey School of Business, Belmont
University, and a member of Michael Porter’s national Microeconomics of
Competitiveness network.

Lawrence has over 25 years of experience in derivatives trading and
fintech. He was the head of the risk management business (EMEA) at
RiskMetrics Group, where he also held management positions in
marketing, research, and CDO products. Lawrence was global head of
base metals trading at Citigroup and a derivatives trader in metals and
energy at JPMorgan.

Shandi Modi

Shandi is the founder of IDEAglobal Group, a globally recognized ratings
development company that advises governments, hedge funds and
finance professionals worldwide. Shandi founded the Carbon Ratings
Agency and IDEAcarbon to service the IDEAglobal Group network of
public and private sector organizations.

a5 A

Joel Telpner, Special Advisor, Legal

Joel is a partner in Sullivan & Worcester’s New York office, heading the
finch and blockchain practice. A highly sought-after legal advisor in the
blockchain space, Joel works working with a large number of clients in
structuring token distributions and enterprise blockchain applications. He
has more than 30 years of legal and business experience in a career that
includes time as an AmLaw 100 partner, the former U.S. general counsel
of a global financial institution, and a venture capitalist.
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Tokenomics

Veridium’s tokenomics model offers a straightforward solution to build liquidity in carbon credit
markets by automating carbon offsets into any supply chain. This section discusses how
blockchain and tokenization will benefit the natural capital market, as well as the distinct roles
each token plays in Veridium’s ecosystem.

Non-Tokenized Systems

In today’s capital markets, most financial assets, especially those traded in electronic form, are
held (or “custodied”) by centralized parties who are entrusted to maintain accurate records of
asset ownership. At the core of asset custody is the management of other people’s assets in
databases. The global financial system’s custody and transactional infrastructure, which has
been glued together over the course of decades through acquisitions and siloed software
development, is showing signs of weakness and is urgently in need of technology upgrades.

The limitations of centralized custody systems are apparent in a global economy. Assets
maintained in a centralized digital form are effectively limited to trading in a single jurisdiction,
even though they may need to be used in other jurisdictions in unrelated technology
architectures. The limitations of centralized systems are particularly relevant in the case of natural
capital markets. Centralized custody and trading solutions provide no practical way of instantly
transferring carbon credits between international trading platforms to utilize carbon credits within
a company’s supply chain.

Tokenization

Blockchain technology, which stores data across a decentralized network, provides a
cryptographically secure way of managing digital assets. Many organizations are exploring the
application of blockchain technology to existing asset classes, such as securities, real estate and
commodities. These so-called asset backed tokens, which are cryptocurrency assets backed by
physical assets, provide the benefits of a cryptocurrency (i.e. instant transferability, automation
and cryptographic security) to another asset class. The process of integrating an asset onto a
blockchain is called tokenization.

Veridium’s platform enables the tokenization of natural capital assets, such as carbon,
biodiversity, water, and social impact offsets. Through this process, these global products can
move seamlessly between disparate supply chain management systems as well as throughout
our ecosystem.
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Use of Blockchain Technology

Blockchain provides an opportunity to equitably manage the world’s shared natural capital.
Decentralization provides new structures for collaboration and technological solutions that allow
people to take accountability for assets that are shared among large groups of people. In the
case of our earth’s ecosystem, a publicly-maintained decentralized network permits us to
transparently share the consumption of the “environmental trust fund” of which we are all equal
beneficiaries.

In particular, Veridium is leveraging the following aspects of blockchain technologuy:

¢ Immutable records of environmental credit ownership and utilization. Using distributed
ledger technology and transparent records for supply chain management, it is now
possible to provide a dramatic improvement in the transparency and immutability of
carbon liabilities, and the application of carbon offsets at precise points along the value
chain.

o Global transferability of tokenized assets. Tokenization allows for the rapid global
transfer of digitized representations of environmental assets, with far less friction.

¢ Natural integration into other blockchain platforms. Other platforms are emerging for
verification of ecological impact, supply chain tracking and more. Integration of these
systems is converging towards the ability of any individual or corporation to measure and
offset their carbon liabilities in automated systems.

e Ability to integrate CARBON tokens into supply chain management systems. As supply
chain management moves to blockchain based technologies, such as IBM’s Hyperledger
Fabric, the potential for integrating blockchain-based tokenized assets into the supply
chain increases dramatically.

The tokenization of assets into structured cryptocurrencies is an enabling technology for
Veridium’s entire ecosystem. Natural assets such as carbon credits are one of the major areas of
disruptions possible in the blockchain industry, particularly by representing natural capital assets
as tokens. Veridium is not only leading this effort with the CARBON token, but also eliminating the
barriers to entry for other natural assets through our tokenization process for natural assets and
carbon credit projects.

Veridium Tokens

Veridium’s economic model is enabled by tokens. Two major challenges commonly cited by offset
purchasers are the asset class’ non-fungibility and difficulty of use. We believe Veridium’s two
token model addresses these challenges.

Veridium will launch with two tokens: CARBON and VERDE.
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CARBON

CARBON is an asset-backed token representing one metric ton of carbon offsets (i.e. one token
equals one carbon credit). The CARBON token is a carbon credit. What differentiates CARBON
from other types of carbon credits is a regenerating basket of new underlying credits from various
issuers. This structure ensures that a fresh set of carbon credits continuously back the CARBON
token. Its mixed composition ensures greater future fungibility, essential for broader utilization,
especially for hedging against future carbon liabilities. With a fungible token and a programmable
blockchain, the process of carbon accounting and utilizing carbon credits for offsetting within a
global supply chain can be increasingly automated.

The CARBON token will be available on Veridium Exchange and can be purchased with VERDE
tokens.

VERDE
Maximum token supply is 600 million units

VERDE is a utility token used on the Veridium Exchange and in EcoSmart-Protocol™ Transactions.
Its fully decentralized nature is designed to facilitate automated transactions quickly for a global
user base on IBM or Veridium platforms. Rather than support exchange trading against fiat
currency pairs, VERDE serves as the base currency for all assets traded on Veridium Exchange.
In this capacity, the utility token enables anyone to access Veridium’s natural capital trading
markets and execute transactions immediately.

Some of the ways in which VERDE functions include the following:

o VERDE serves as the base currency for trading pairs on the Veridium Exchange.

e VERDE is purchased to pay for EcoSmart-Protocol™ transaction fees (~0.5% of total
transaction value).

e VERDE is burned in EcoSmart-Protocol™ transactions (2.5% of EcoSmart-Protocol™
transaction fees).

e VERDE is burned when new project-specific credits are tokenized and sold (5% of seller
proceeds).

Like other utility tokens, VERDE’s value is derived from prevailing market supply and demand.
Total supply of the VERDE token is fixed at a maximum of 600 million tokens, and the number of
tokens will diminish over time as VERDE tokens are burned through various mechanisms on
Veridium Exchange and in EcoSmart-Protocol™ transactions. Demand for VERDE is expected to be
correlated with the transaction volume on the Veridium Exchange, with EcoSmart-Protocol™
Transactions representing the largest source of demand.
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Veridium Exchange

Veridium is creating an institutional-grade platform that enables free trade in carbon credits and
natural capital. To ensure the exchange is exceptional, the founder and CEO of Coinsetter, one
of the first prominent Bitcoin exchanges which sold to Kraken in 2016, has joined our team as a
lead advisor on our exchange strategies and business rollout.

Veridium Exchange will offer price transparency and liquidity to natural capital markets that are
typically traded over-the-counter. The exchange will offer spot and futures markets for a variety
of tokenized assets, including carbon offsets and other eco-positive assets that corporations can
acquire to offset their current environmental impacts as well as hedge future obligations.

Initially, the exchange will trade CARBON tokens and other verified carbon offset credits. Over
time, the exchange will include other natural assets that complement our mission to accelerate
the advent of a fully regenerative free market economy.

The VERDE token serves as the base currency for all trading pairs on the exchange.
Veridium Exchange fees include:

1. A fee paid by corporations for EcoSmart-Protocol™” transactions. 2.5% of EcoSmart-
Protocol™ transaction fees are paid to Veridium Exchange to support operational costs.

2. A tokenization fee for newly tokenized carbon credits. New projects pay a 10% fee as
new token units are listed on the exchange and initially sold into the market. Of this 10%
fee paid in VERDE, half is immediately burned.

Veridium places an emphasis on carbon credits sourced from high-quality conservation and
renewable energy sources. The verification process will validate the quality of carbon credits
available in the ecosystem. This process is intended to maximize the positive impact the Veridium
platform can have on the environment by providing carbon offsets with high biodiversity and
overall impact.

Tokenization Platform

The tokenization component of the exchange enables the creation of digital tokens backed by
carbon credits and other natural assets. Issuers of carbon credits can use this functionality to list
their offset project on Veridium Exchange and issue new, project-specific carbon credits, which
will be listed on Veridium Exchange with a unique order book and sold to buyers who purchase
the credits in the open market.

The Veridium Foundation will be responsible for setting up clear standards for project
tokenization. A fee of 10% is charged for the tokenization process, which is credited from the issuer
once listed tokens are purchased on the project’s order book. Veridium’s assessment is that a fee
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of 10% is currently less than the project could expect to pay to market a token sale outside of the
Veridium platform.

New tokens will be issued on the Stellar Consensus Protocol (SCP). SCP uses distributed
consensus to deliver low latency, trust, and security in a decentralized manner®. Stellar is
designed for easy creation of tokens and conversion into any type of fiat or cryptocurrency. This
had led to its rapid adoption by a large number of blockchain projects. As adoption of the SCP
standard gains momentum, use of this standard means tokens will have a large community
backing the development and compliance of the SCP protocol.

Veridium Exchange will offer trading in several types of markets, including:

o Spot Markets: Immediate trading of CARBON tokens and other carbon credits on the
exchange for VERDE tokens. VERDE tokens can be purchased on the exchange for fiat or
cryptocurrency, or on other exchanges. Spot markets allow for the immediate receipt of
asset-backed tokens on the Veridium market. For supply chain integration with the
EcoSmart-Protocol™ contracts, spot markets are useful for immediate implementation of
supply chain offsetting activities on the books.

o Futures Markets: Futures markets provide an important trading tool, not just for investors,
but also for integration with EcoSmart-Protocol™ contracts in supply chain management.
Financial managers utilize the EcoSmart-Protocol™ to purchase carbon offset futures that
are triggered at the time that the supply chain activity takes place. Veridium Exchange will
offer futures markets for individual projects after spot markets have attained sufficient
trading volume.

Financing New Projects on Veridium’s Exchange

Projects that provide positive social and environmental impacts come in all forms. From planting
and maintaining forests, to installing solar panels in remote villages, to clean water restoration,
the variety of carbon-positive and natural asset conservation projects is infinite. Providing a clear
market price for these natural capital assets, and a financing model for these projects, is a key
component necessary to creating a new regenerative economic model.

The current unsustainable model, which promotes environmental degradation, is partially a result
of the lack of market prices and proper financing mechanisms. As a result, natural capital assets
are grossly undervalued and therefore often misused. Conservation and renewable energy
projects are underfunded in this paradigm, and organizations that could financially support their
activities are unable to easily integrate their credits into their sustainability initiatives.

The Veridium Exchange, through its tokenization process, provides a platform delivering solutions
to these challenges. On the exchange, conservation projects meeting the standards set by the
not-for-profit Veridium Foundation will be able to offer their environmental credits according to
the market value of their environmental mitigation capacity. As the Veridium ecosystem develops,
the exchange will be able to match corporate buyers with the new offset suppliers, providing a
sales and financing channel for these projects. This has the potential to create a new source of
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funding for the enormous range of natural asset projects that have previously had no investor
outlet.

Solutions for Corporations

EcoSmart-Protocol™

The EcoSmart-Protocol™ is a technology and set of standards for the automated integration of
carbon credits into corporate transactions and supply chain management. This protocol has been
adopted by IBM, which will offer EcoSmart-Protocol™ automation in its supply chain management
platform on Hyperledger Fabric. IBM’s adoption of the EcoSmart-Protocol™ has the potential to
support adoption for the rest of the Veridium ecosystem, including the Veridium Exchange, and
the VERDE and CARBON tokens. EcoSmart-Protocol™ transactions automate the complex process
of carbon accounting and offsetting into a solution that can be seamlessly integrated into
enterprise and consumer transactions using blockchain technology.

The EcoSmart-Protocol™ facilitates two key activities. First, it serves as a communication layer that
independent systems can use to facilitate carbon offsetting. This covers a broad array of disparate
systems, including accounting and operational systems that are generally difficult to integrate.
Second, the protocol automates the purchase of tokens in our ecosystem as transactions occur,
moving the task of purchasing and burning VERDE and CARBON tokens behind the scenes for the
end user.

Veridium’s EcoSmart-Protocol™ allows corporations to quickly calculate and purchase the offsets
needed to balance any environmental impact they have for any particular material, component,
part, or activity. For example, when a corporation purchases 10,000 tons of sugar, they can enable
an EcoSmart-Protocol™ offset with the purchase. When the EcoSmart-Protocol™ offset is executed,
the action triggers an automated calculation of the amount of carbon offsets needed for that
specific transaction. The system is then able to purchase the appropriate amount of offset,
creating an association in the supply chain management system between the environmental
offsets held by the company and the activity performed.

The EcoSmart-Protocol™ is designed to be integrated into additional supply chain management
systems. With the mission of improving the environmental outcomes of corporations, Veridium will
make the EcoSmart-Protocol™ available to organizations to utilize within their supply chain. The
expectation is that this can contribute to the expansion of the Veridium ecosystem as a whole.

The protocol is used as follows:

o When an action is taken in a supply chain management system, like the purchase of raw
materials, shipment of materials, or input of a manufacturing order, the user defines it as
an EcoSmart-Protocol™ transaction.

e The protocol defines parameters for the EcoSmart-Protocol™ transaction, including a fiat
amount, transaction type and other variables. These parameters are captured from the
integrated supply chain management system.
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o When the transaction is executed, the protocol automatically purchases VERDE tokens in
an amount that satisfies the corresponding transaction fee.

e The VERDE transaction fee is used in the following ways:
o 90% of the VERDE is used to purchase CARBON tokens on Veridium Exchange.
o 5% of the VERDE is burned.
o 5% of the VERDE is paid as a fee to Veridium Exchange and to EcoSmart Labs.

e The CARBON tokens purchased are subsequently burned in order to use the underlying
carbon credit.

Transaction Flow

Behind the scenes of an EcoSmart-Protocol™ transaction is a chain of automated actions. Below
we provide an example of a $20 million USD EcoSmart-Protocol™ jet fuel purchase.
1. The purchasing company makes a $20 million purchase on IBM’s Oil and Gas Blockchain
Platform, a supply chain management system implementing the EcoSmart-Protocol™.
2. EcoSmart-Protocol™ initiates a $100,000 carbon offset fee charge (0.5% of the purchase
amount).
The $100,000 is used to purchase VERDE tokens.
The VERDE is distributed as follows:
a. $90,000 CARBON tokens purchase on Veridium Exchange
b. $5,000 (5%) of the VERDE is burned
c. $2,500 (2.5%) of the VERDE is transferred Veridium Exchange for operations.
d. $2,500 (2.5%) of the VERDE is transferred to EcoSmart Labs, creator of the
protocol, for ongoing development.
5. The $90,000 of CARBON is burned, which retires the underlying carbon credits.

> w

Simplified Tool for Enterprise Environmental Liabilities

By integrating Veridium’s technology as the carbon credit trading application within IBM’s
Hyperledger Fabric implementations, Veridium is positioning itself as the preferred means of
exchange for all types of natural assets as both voluntary and regulatory-imposed environmental
offsets are integrated into major supply chains. All corporations using IBM’s Hyperledger Fabric
can offset their environmental impact automatically through this partnership.

Veridium’s EcoSmart-Protocol™ greatly simplifies the carbon accounting process by measuring
the carbon density per dollar for distinct industry sectors and product groups. This innovation
moves carbon offsetting from a task that requires environmental industry knowledge to a simple
process based on fiat transaction amounts in sector categories. Rather than applying offsets
based on a review of operational emissions, EcoSmart-Protocol™ transactions arrive at a similar
offset outcome by simply entering a dollar amount and transaction type. This solution paves the
way for increased automation and reduced costs.
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Solutions for Investment Funds

Increasingly, risk managers at institutional investment funds have begun to consider the risks that
environmental liabilities pose to the underlying shareholder value of their portfolios. While a
concerted effort has been made to force portfolio companies to account for and report their
emissions liabilities, fund managers lack the tools to quickly assess the dollar value of those
liabilities as a part of their value assessments.

Based on Veridium’s CO2e/$ carbon density approach used in calculating fees for EcoSmart-
Protocol™ transactions, investors can more easily assess the underlying carbon liabilities of a
fund’s diversified portfolio.

Hedging Against Future Environmental Liabilities

Holding CARBON as a digital environmental asset, rather than the underlying mitigation credits,
de-risks and optimizes the investment as a long-term hedge in several ways:

e The tokenized asset is more liquid, giving CFOs and fund managers more flexibility on
properly sizing their long-term positions on a regular basis.

e Since these hedges are backed by underlying assets, positions in CARBON are liquid
assets that can be placed on the balance sheet and borrowed against.

e The underlying commodities are not at risk of “going stale” or not being fungible. The
process used to replenish carbon credits ensures that the carbon and conservation credit
bank managed by the Veridium Foundation is stocked with recent vintages.

Solutions for Consumers

In order to further support Veridium’s mission, the team is building consumer level products
allowing anyone to get involved in the fight for environmental sustainability. These technologies
will utilize the EcoSmart-Protocol™ to offset consumer footprint. Veridium will launch a consumer-
focused mobile application that allows anyone with a smartphone to use VERDE to make
transactions. Every transaction will automatically contribute to a proportional offset. This
application is called VERDEPAY.

PAY™

Using the EcoSmart-Protocol™, Veridium is building a consumer-focused offset application called
VERDEPAY. The mobile app empowers consumers to become carbon-neutral in their daily lives
at a minimal cost. VERDEPAY will enable consumers to link online bank accounts, credit card
accounts, debit card accounts, PayPal and other online payment accounts to their VERDEPAY
wallet to turn their purchases into environmentally responsible expenditures.

VERDEPAY works by receiving transaction information from linked accounts and displaying them
to the user. Once transactions are downloaded, users can select which transactions they would
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like to offset. The application then initiates EcoSmart-Protocol™ transactions behind the scenes to
offset the users’ selected financial transactions. Note that VERDEPAY is not a wallet and does not
require users to hold VERDE tokens themselves.

The alpha version of the app was built at the AngelHack hackathon in Silicon Valley on April 28
and 29, 2018, with the beta version anticipated to be released around the time VERDE tokens are
distributed.
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Veridium: Supported by Global Partnerships

Veridium is a collaborative initiative between a coalition of industry leaders, including IBM, Stellar,
Brian Kelly Capital Management, IDEAcarbon, and Everland.

Currently, IBM is working with a consortium of Fortune 500 companies on the development of a
private ledger blockchain trading platform built on the Hyperledger Fabric. Industry platforms

include food, technology, automotive, shipping, oil and gas, banking, energy, cross border
payments and more.

IBM is emerging as a clear leader in this areq, with ongoing announcements and extensive
coverage throughout the industry for its supply chain management systems. The collaboration
with Danish shipping giant Maersk in a consortium including Dupont, Dow Chemicals and Tetra
Pak is just one of the massive supply chain applications led by IBM.
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Conservation Credit Partners
The Veridium Foundation will be responsible for sourcing the underlying environmental mitigation

credits that create the “carbon charge” behind all VERDE. The first world-class conservation
partners in the partnership are leaders in their space.
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Environmental Asset Registries
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Legal

Important Information for Potential Contributors

THIS WHITE PAPER DOES NOT CONSTITUTE A PROSPECTUS OR OFFERING DOCUMENT
AND DOES NOT AND IS NOT INTENDED TO CONSTITUTE AN OFFER TO SELL, NOR THE
SOLICITATION OF ANY OFFER TO BUY, AN INVESTMENT, A SECURITY OR A COMMODITY,
OR AN OPTION ON OR ANY OTHER RIGHT TO ACQUIRE ANY SUCH INVESTMENT,
SECURITY OR COMMODITY. THIS WHITE PAPER HAS NOT BEEN REVIEWED BY, PASSED
ON OR SUBMITTED TO ANY U.S. FEDERAL OR STATE AGENCY OR SELF-REGULATORY
ORGANIZATION OR TO ANY OTHER FOREIGN AGENCY OR SELF-REGULATORY
ORGANIZATION. THIS WHITE PAPER DOES NOT CONSTITUTE ADVICE TO PURCHASE
ANY VERDE NOR SHOULD IT BE RELIED UPON IN CONNECTION WITH ANY CONTRACT
OR CONTRIBUTION DECISION.

THE VERDE TOKENS HAVE NOT BEEN AND WILL NOT BE REGISTERED UNDER THE
SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR ANY OTHER LAW
OR REGULATION GOVERNING THE OFFERING, SALE OR EXCHANGE OF SECURITIES IN
THE UNITED STATES OR ANY OTHER JURISDICTION. VERIDIUM PRESENTLY EXPECTS
THAT THE OFFERING OF VERDE TOKENS WILL BE MADE (1) INSIDE THE UNITED STATES
TO “ACCREDITED INVESTORS” (AS DEFINED IN SECTION 501 OF THE SECURITIES ACT)
IN RELIANCE ON REGULATION D UNDER THE SECURITIES ACT TO U.S. PERSONS (AS
DEFINED IN SECTION 9o2 OF REGULATION S UNDER THE SECURITIES ACT) AND (2)
OUTSIDE THE UNITED STATES TO NON-U.S. PERSONS IN RELIANCE ON REGULATION S.
SUBJECT TO CERTAIN LIMITED EXCEPTIONS, PERSONS PURCHASING AS U.S.
ACCREDITED INVESTORS WILL BE REQUIRED TO MAINTAIN THEIR VERDE TOKENS
UNTIL THE FIRST ANNIVERSARY OF THE ISSUANCE OF THE VERDE TOKENS. PERSONS
PURCHASING AS NON-U.S. PERSONS WILL ONLY BE ENTITLED TO RESELL THEIR VERDE
TOKENS AFTER 90 DAYS FROM THE ISSUANCE DATE TO OTHER NON-U.S. PERSONS IN
AN OFFSHORE TRANSACTION (AS DEFINED IN RULE 902 OF THE SECURITIES ACT).

THIS WHITE PAPER CONTAINS FORWARD-LOOKING STATEMENTS THAT ARE BASED ON
THE BELIEFS OF VERIDIUM, AS WELL AS CERTAIN ASSUMPTIONS MADE BY AND
INFORMATION AVAILABLE TO VERIDIUM. THE PROJECT AS ENVISAGED IN THE WHITE
PAPER IS UNDER DEVELOPMENT AND IS BEING CONSTANTLY UPDATED, INCLUDING
BUT NOT LIMITED TO KEY GOVERNANCE AND TECHNICAL FEATURES. ACCORDINGLY,
IF AND WHEN THE PROJECT IS COMPLETED, IT MAY DIFFER SIGNIFICANTLY FROM THE
PROJECT SET OUT IN THIS WHITEPAPER. NO REPRESENTATION OR WARRANTY IS
GIVEN AS TO THE ACHIEVEMENT OR REASONABLENESS OF ANY PLANS, FUTURE
PROJECTIONS OR PROSPECTS AND NOTHING IN THIS WHITE PAPER IS OR SHOULD BE
RELIED UPON AS A PROMISE OR REPRESENTATION AS TO THE FUTURE.

OWNERSHIP OF VERDE WILL CARRY NO RIGHTS, WHETHER EXPRESS OR IMPLIED,
OTHER THAN A LIMITED POTENTIAL FUTURE RIGHT OR EXPECTATION TO USE VERDE
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AS SET FORTH IN THIS WHITE PAPER AND IN THE DISTRIBUTION TERMS AND
CONDITIONS. VERDE WILL BE MADE AVAILABLE TO CONTRIBUTORS SOLELY IN ORDER
TO PROVIDE OR RECEIVE SERVICES ON THE VERIDIUM PLATFORM. VERDE ARE NOT
INTENDED FOR INVESTMENT, SPECULATIVE OR OTHER FINANCIAL PURPOSES. VERDE
DO NOT REPRESENT OR CONSTITUTE:

® ANY OWNERSHIP RIGHT OR STAKE, SHARE, EQUITY, SECURITY, COMMODITY, BOND,
DEBT INSTRUMENT OR ANY OTHER FINANCIAL INSTRUMENT OR INVESTMENT
CARRYING EQUIVALENT RIGHTS OTHER THAN A RIGHT TO A CARBON CREDIT AS
SET FORTH IN THIS WHITE PAPER;

® ANY RIGHT TO RECEIVE FUTURE REVENUES, PROFITS, DIVIDENDS, INTEREST,
SHARES, EQUITIES, SECURITIES OR ANY OTHER FORM OF PARTICIPATION,
ECONOMIC OR OTHERWISE, OR ANY GOVERNANCE RIGHT IN OR RELATING TO
VERDE, VERIDIUM, THE VERIDIUM ECOSYSTEM OR THE VERIDIUM FOUNDATION;

® ANY FORM OF MONEY OR LEGAL TENDER IN ANY JURISDICTION NOR DO THEY
CONSTITUTE ANY REPRESENTATION OF MONEY (INCLUDING ELECTRONIC MONEY);

® THE PROVISION OF ANY GOODS OR SERVICES PRIOR TO THE DATE ON WHICH
VERDE MAY BE DELIVERED TO CONTRIBUTORS; OR

@® ANY FUTURE RIGHT TO SELL VERDE, OR TRADE VERDE TO OR WITH ANY OTHER
PARTY.

VERDE WILL BE DISTRIBUTED IN ACCORDANCE WITH THE TERMS AND CONDITIONS
SET FORTH IN THE DISTRIBUTION TERMS AND CONDITIONS, AS PUBLISHED ON
VERIDIUM’S WEBSITE FROM TIME TO TIME. VERIDIUM MAY DECIDE IN ITS SOLE
DISCRETION, TO ABANDON THE VERIDIUM PLATFORM AND TO FOREGO ISSUING ANY
ADDITIONAL VERDE.

VERIDIUM RETAINS FULL RIGHT TO ALTER ITS TOKENOMICS MODEL AND ECOSMART-
PROTOCOL™ TRANSACTION BUSINESS MODEL, INCLUDING BURN AMOUNTS AND FEES,
ANY TIME AT ITS SOLE DISCRETION.

VERIDIUM INTENDS TO OPERATE IN FULL COMPLIANCE WITH APPLICABLE LAWS AND
REGULATIONS AND OBTAIN THE NECESSARY LICENCES AND APPROVALS AS MAY BE
REQUIRED IN ITS OPINION IN KEY MARKETS. THIS MEANS THAT THE DEVELOPMENT
AND ROLL-OUT OF ALL THE FEATURES OF THE VERDE PLATFORM AS DESCRIBED IN
THIS WHITE PAPER ARE NOT GUARANTEED. REGULATORY LICENCES OR APPROVALS
MAY BE REQUIRED IN A NUMBER OF RELEVANT JURISDICTIONS IN WHICH RELEVANT
ACTIVITIES MAY TAKE PLACE. IT IS NOT POSSIBLE TO GUARANTEE, AND NO PERSON
MAKES ANY ASSURANCES, THAT ANY SUCH LICENCES OR APPROVALS WILL BE
OBTAINED WITHIN A PARTICULAR TIMEFRAME OR AT ALL. THIS MEANS THAT VERDE
AND OTHER FEATURES OF THE VERIDIUM PLATFORM MAY NOT BE AVAILABLE IN
CERTAIN MARKETS, OR AT ALL. THIS COULD REQUIRE THE RESTRUCTURING OF THE
VERIDIUM PLATFORM OR RESULT IN ITS UNAVAILABILITY IN ALL OR CERTAIN
RESPECTS.
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VERIDIUM RESERVES THE RIGHT TO REVISE THIS WHITE PAPER FROM TIME TO TIME
IN its SOLE DISCRETION. ANY REVISIONS TO THIS WHITE PAPER WILL BE MADE
AVAILABLE ON VERIDIUM’S WEBSITE.

BEFORE AN INVESTOR ACQUIRES VERDE TOKENS, VERIDIUM MAY (IN ITS SOLE AND
ABSOLUTE DISCRETION) REQUEST THAT SUCH POTENTIAL INVESTOR PROVIDE
CERTAIN INFORMATION AND DOCUMENTATION FOR THE PURPOSES OF COMPLYING
WITH ANY “KNOW YOUR CUSTOMER” ANTI-MONEY LAUNDERING OR SIMILAR
OBLIGATIONS TO WHICH VERIDIUM OR THE VERDE FUND MAY BE SUBJECT; AND
DETERMINE THAT IT IS NECESSARY TO OBTAIN CERTAIN OTHER INFORMATION ABOUT
SUCH INVESTOR IN ORDER TO COMPLY WITH APPLICABLE LAWS AND REGULATIONS IN
CONNECTION WITH THE SALE OF VERDE TOKENS. POTENTIAL INVESTORS SHALL BE
SUBJECT TO SUCH OTHER DUE DILIGENCE AS VERIDIUM DEEMS NECESSARY OR
APPROPRIATE IN ITS SOLE AND ABSOLUTE DISCRETION. FURTHER, VERIDIUM
RESERVES THE RIGHT IN ITS SOLE AND ABSOLUTE DISCRETION TO REFUSE TO SELL TO
ANY POTENTIAL INVESTOR VERDE TOKENS.

WWW.VERIDIUM.IO
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Endnotes

i http://science.sciencemag.org/content/344/6188/1114

i http://advances.sciencemag.org/content/2/2/e1500323.short

i https://news.stanford.edu/2015/01/12/emissions-social-costs-011215/

v https://www.ncbi.nlm.nih.gov/pubmed/17208706

v http://www.comex.kz/images/acer/2017.pdf

Vi https://www.epa.gov/energy/greenhouse-gas-equivalencies-calculator
Vi https://en.wikipedia.org/wiki/Carbon_offset

Vi https://carbon-pulse.com/45997/

X http://www.comex.kz/images/acer/2017.pdf

x https://www.forbes.com/sites/energyinnovation/2017/12/19/the-china-carbon-market-just-launched-and-its-the-
worlds-largest-heres-how-it-can-succeed/#1ee0468b7ce6

X https://cleantechnica.com/2018/06/05/ahead-of-g7-meeting-investors-urge-an-end-to-coal-fossil-fuel-subsidies/

xii https://www.theguardian.com/business/2018/jun/18/uk-pension-funds-get-green-light-to-dump-fossil-fuel-
investments

Xit hitps://cleantechnica.com/2018/06/05/ahead-of-g7-meeting-investors-urge-an-end-to-coal-fossil-fuel-subsidies/
v https://www.epa.gov/ghgemissions/global-greenhouse-gas-emissions-data

X http://www.sustainabletable.org/982/agriculture-energy-climate-change

»i https://earthobservatory.nasa.gov/Features/ForestCarbon

xi http://www.comex.kz/images/acer/2017.pdf

i https://www.bloomberg.com/news/articles/2018-03-26/europe-s-38-billion-carbon-market-is-finally-starting-to-
work

Xix https://www.sciencedirect.com/science/article/pii/S0959378014000685?via%3Dihub

* https://medium.com/a-stellar-journey/on-worldwide-consensus-359e9eb3e949
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